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SUB J : REGIONAL ECONOMIC OFFICERS MEETING, SINGAPORE, FEBRUARY 
27 - MARCH 1 

REF: STATE 36557 

1 . WHILE IT IS LATE IN THE DAY TO SUGGEST ANOTHER SUBJECT 
FOR DISCUSSION, THE PROBLEM RAISED BELOW MAY FIT ANOTHER 
AGENDA ITEM. 

2. WE HAVE FOUND SEVERAL CASES (AND SUSPECT WE COULD FIND A 
LOT MORE) WHERE JAPANESE BIDDERS ON SIGNIFICANT PROJECTS 
ARE QUOTING ABOUT THE SAME DOLLAR PRICE AS THEY WERE A YEAR 
AGO, DESPITE THE REVALUATION OF THE YEN. WE CONCLUDE THERE- 
FORE THAT SOME AT LEAST ARE DUMPING IN LDC MARKETS SUCH AS 
KOREA. 

3. THE GATT PROVIDES ONLY NOMINAL PROTECTION AGAINST SUCH 
LIMITED OFFICIAL USE 
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ACTIVITY IN THAT IT REQUIRES THE BUYER TO CHALLENGE THE 
SALE (ALTHOUGH ITS INTEREST IS IN GETTING THE LOWEST POSSIBLE 
PRICE) AND THE LOSING COMPETING COUNTRY TO SHOW BOTH DUMPING 
AND INDUSTRY INJURY. 

4. IT WOULD BE OUR CONTENTION THAT THE US IS SEVERELY 
DAMAGED BY THIS THIRD-COUNTRY DUMPING EVEN THOUGH PARTICULAR 
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INDUSTRIES ARE NOT, BECAUSE OF ITS IMPACT ON THE WORLD 
TRADING SYSTEM AND ON THE DEMAND REACHING US SUPPLIERS 
FOR PRODUCTS IN WHICH WE HAVE COMPARATIVE ADVANTAGE. 

5. JAPANESE SUPPLIERS SHOULD, UNDER US CONDITIONS, GO 
BANKRUPT, BUT THEY SEEM RARELY TO DO SO. WE MIGHT HYPOTHE- 
SIZE THAT THE BANKING SYSTEM IS BAILING THEM OUT WITH 

GOJ SUPPORT. 

6. ONE AVENUE OF APPROACH PROPOSED BY THE ROKG IS TO SET 
UP TARGETS ON IMPORTS BY COUNTRY OF ORIGIN IN ORDER TO PUT 
PRESSURE ON IMPORTERS TO BUY MORE FROM THE US AND LESS 
FROM JAPAN, UNLESS, OF COURSE, THEY INCREASE THEIR EXPORTS 
TO JAPAN. BILATERAL BALANCE WHICH IS IMPLIED BY THIS 
APPROACH AND THE NON-MARKET METHOD OF ACHIEVING IT, HOWEVER, 
LEAVES US DISTINCTLY UNCOMFORTABLE. DIFFICULTY IN 
ADMINISTERING SUCH A SYSTEM, MOREOVER, MAY FINALLY CAUSE 
THE ROKG TO ABANDON IT, DESPITE THE FACT THAT THE ROKG NOW 
SEEMS TO REGARD COUNTERVAILING US PROTECTIONISM AS A 

GREAT DANGER. 

STERN 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: Z 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: MEETING AGENDA, ECONOMIC COOPERATION 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 22 feb 1978 

Decaption Date: 20 Mar 2014 

Decaption Note: 25 YEAR REVIEW 

Disposition Action: RELEASED 

Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978SEOUL01418 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780079-0153 
Format: TEL 
From: SEOUL 
Handling Restrictions: 

Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780227/aaaaawvs.tel 

Line Count: 83 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 79142bd2-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: ONLY 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: ONLY 
Reference: 78 STATE 36557 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3519778 
Secure: OPEN 
Status: NATIVE 

Subject: REGIONAL ECONOMIC OFFICERS MEETING, SINGAPORE, FEBRUARY 27 - MARCH 1 

TAGS: EGEN, OCON 

To: SINGAPORE STATE 

Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/79142bd2-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



